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INTRODUCTION

International trade and the accompanying financial tansactions are generally conducted tor
the purpose of providing a nation with commadities it lacks in exchange for those that it produces in
abundance. such transactions, functioning W ith other economic policies, tend 1o improve a nations
aandard of living. Much of the modem history of intemational relations concems cfforts 1o promote
4 historical overview of the structure of intermational trade and of the leading institutions that were
developed 10 promote such trade.

Significance of Forcign Trade

Foreign trade is acts as a simulator of economic growth of a country. It also helps in optimal
utilization of resources of vanous centurics. The main reasons which make foreign trade important
for economy of a country or the significance of foreign trade are: )

It helps in expansion of business and in dissolving monopolistic entities, increasing
competition. 1t alsC encourages product innovation and brings wider availability goods and serv ces
v choose from. The modem techniques adopted in business process help in raising the product
quality and standard.

Foreign trade is considered as a simulator of economic growth of a country and helps in
optimal utilization of resources of various countries for the perspective of host country. Foreign
imvestment helps in expansion of employment opportunitics and enables better utilization of man
power and other resource. Multinational companies also help in expansion of domestic suppliers.

The modern techniques adopted in business processes help in raising the product quality and
ctandards alongwith cost-reduction. Foreign investors bring technical and managerial know ledge
ransfer to under developed and developing nations. 1t helps in trmining and development of
manpower and adaption of low-cost o peration techniques.

Fluctuations in price level of commodities can be controlled by selectively indulging in
foreign trade. For example, it price of a certain commaodity rises duc 1o short supply, the same can be
imported to level down the increase. Similarly. il price ol a commodity fall due to increased supply
in the domestic market. the surplus can be exported to elevate the prices to optimal level.

Infusion of foreign capital helps in expanding employment sector. It helps in mising income
and investment level in the host country. Savings, foreign trade. forcign exchange and technology are
critical for economic development. Foreign investment helps in cconomic development by filling
saving gaps, trade and technology gops.

Foreign investment helps in increasing government revenue in form of corporate taxes, It also
helps in reducing trade deficit by increase exports and corresponding decrease i imports.

Foreign trade is considered as an important factor  deiermining relationship  between
countries. Inversely cordial relationships also help in promaoting trade relations and can help in
achieving world economic integration and pulitical peace.

International Trade of India

Business with foreign nations is not a new phenomenon in India, India is used to trade with
foreign nations even in B.C. The periplus of the Uritrean Sea is a document (written by an
anonymous sailor from Alexandria about A.D. 100) deseribing trade between countries, including
!mliu. Since 1498, Europeans did trade with the rulers of India using the sea route. The main export
items then were spices like pepper, ginger, cinnamon, cardamom, nutmeg, mace and cloves. From
_194?-I99I. the Indian cconomy remained largely as o closed economy. High taxes were levied on
import of items. Foreign investments like FDI were restricted. However, after the liberalization in
1991, foreign trade improved significantly. Now, India exports around 7500 commadities 1o about
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ies and imports around 6000 commodities from HF] i.:nunl_rl'cs. export and imports are poy
gclEcl 1o commaodities, Service is also a major EN]“"'I"I"F"IH“T fem. X
# {oday's global cconomy, consumers are used 1o secing products fram every comer of the
heir local grocery stares and retail shops. These overseas products or imports provide more
S 1o consumer and beeaise they are usually manufactured more cheaply than any domestically |
product equivalent imports help consumers mange their strain the strained household budgets,
CONCLUSION

The slow but steady economic activity of India domestically is expected lo push up both and
exports and imports, in the post-reform period. The improvements would be higher and rﬁ?‘-tcr of
exports and imports. However, for India to emerge as an important assembly and other impon
restrictions, especially on parts and components, will need to be negligible. Governments should

therefore strengthen the industries where our advantage lie and continue to import where there is no
immediate advantage.

REFERENCES
1) International Trade, Theory and Policy-by Paul Krugman

2) International Economics, Trade and Finance, by Dominick Salvatore
3) International Economies-by Robert Carbaugh
4) International Economics ~by Bo Sodersten

5) https:/fen.wikipedia.org/wiki/foreign trade of India.
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